client list had 66 Marin County accounts. Many more investors, like
Weinstein, do not appear on the list because they bought into Madoff
through so-called feeder funds.
Marin investors include artists, writers, a flutist, an entrepre-
neur, a psychotherapist, a once prominent civil rights attorney
and last year’s California lawyer of the year. A Mill Valley
investment adviser also is on the list. He claims he never
invested any of his clients’ money but kept his inheritance in
the Madoff account his father had established. Numerous
Marin residents who were Madoff clients say they inherited
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.. the accounts when their fathers, contemporaries of the 71-

To his Marin ponzi-scheme victims, WY R year-old WallStreetlegend, died. Other local Madoff cients
: ; 21 17 say they invested with the high-flying financier through family

Bernie Madoff is the gift that keeps on giving... A

: Another group of local investors heard about Madoff through San

By Ronnie Cohen el lawyer Richard Glantz.

g week after Bernard ‘We're going to lose the house!

: Madoff’s arrest in Despite losing millions, Glantz led an Esalen

: ecember, a dozen Institute weekend workshop titled “Money and Spiritual-

§ Marin County victims ity” this month. An Esalen biography describes him as

5 * of the $65 billion Ponzi abusiness and mediation attorney with an accounting

H scheme gathered to sup- and investment background who has been on a spiri-

b port one another and tual path for 35 years. While Madoff attracted Jews,
share a potluck dinner in Glantz attracted spiritual seekers, many of them, like
Fairfax. him, people in their 60s who donated their time

One of the ripped-off and money to charities.

Glantz’s name or address appears on 21 of the
66 Madoff accounts in Marin. He connected
investors from Marin to Madoff—investors like
Weinstein, Gordon Bennett of Inverness and
Dale Borglum and Ken Macher of Fairfax.
Weinstein still sees Glantz as having given
him a gift by allowing him into the exclusive
group. “Richard thought he was doing his
friends and family a favor by getting them
into something safe and solid so they
could sleep at night,” Bennett says.
Around 1991, Bennett put the pro-

investors asked the group, “If you had it to do over
again, would you do anything differently?”

The answers at first surprised Matt Weinstein.
Reeling from the shock of learning that Madoff
stole everything he and his wife socked away
for retirement, the 61-year-old motivational
speaker who lives in Nicasio says he listened in
awe as his friends talked about what they call
GOMs—Gifts of Madoff.

“The first two people who spoke said, T
wouldn’t do anything differently;” Weinstein
says. “The acceleration in their spiritual growth

ing to lose the house’ She said, ‘Go back to bed, and I said,
‘No. We're going to lose the house!” In early May, Ben-
nett and his wife sold the Inverness home in which they
planned to spend the rest of their lives. And, at 62 years
old, after not doing paid work for more than 20 years, Ben-
nett spends his days hunting for a job.

In the 1970s, soon after Dale Borglum earned a Ph.D.
in mathematics, he started the “conscious dying” move-
ment in the West with Ram Dass and Stephen Levine. A
scent of incense burned during his morning meditation

to send their money to the man who committed the biggest investment fraud in
{U.S. history not only because Madoff guaranteed curiously consistent, though
not always eye-poppingly high, returns, but because Bernie was their guy.

He faces 150 years in prison and is scheduled to be sentenced on June 29. Mad-
off himself described his crime as a worldwide Ponzi scheme, “one big lie;” as he-
told his sons, who tipped law enforcement officers, just before his arrest. Observ-
ers have also described the swindle that could date as far back as the 1970s as an
affinity scam. East Coast investors admired Bernie as a self-made Jewish busi-
nessman who pioneered computerized trading and modeled charitable giving.
Madoff’s clients thought of their investments as “Jewish T-bills” They trusted the !
former chairman of the NASDAQ Stock Market and sought entrance to his elite, h, still pervades his book-lined Fairfax condominium in the
often closed, club. Seulptor/Ponzi-victim Roni Peskin Mentzer credits rage at late afternoon, when Borglum hesitatingly discusses life

Madoff opened his door to Marin investors through a variety of means. His Madoffwith her renewed passion for art. after Madoff. For more than 10 years, instead of paying
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and how awake and alive they were feeling at the ceeds from his 1988 sale of Westbrae
moment—no amount of money can buy you that. Natural Foods into a Madoff account.
“And these are people who were millionaires the "l;lllle st:aadg retums,o(ril his investment
week before.” g %2 lowed Bennett to devote himself
With their investments and income from the returns on g : NewYork photographer Sonia 3 : to his passion—protecting the
their investments wiped out, other Marin County inves- BN Bmﬁm Jm ':g::‘y’;gfgo " A environment. Late on a wintry
tors on the fallen financier’s client list say they toss B in atthe grandfatherly figure who swindled Z S5 mélhug he was ‘{Volt‘llizng onaSierra
and turn all night worrying about money. One "$65 billion from investors; Larkspur resident Roni project in his Inverness
couple had to sell their Inverness house. Many 2 : Peskin Mentzer's sculpture ‘Madoff Made Off,"above, hane v:rhen h§ op.ened a
fear they will lose their homes because they ¢ ‘ N friend’s e-mail with alink
can no longer make the mortgage payments to an MSNBC story. Bernie
or because regulators will try to clawback ) Madoff had been a.rrestgd.
money earned in the world’s biggest Ponzi \ 2 : - SETR =k Soft-spoken, and at times
scheme. But, once the initial tremor 3 ; St 4 : ! e < sounding on the verge of
passed and they could pull them- ; 3 : . tears, Bennett talks about
selves out of bed in the morning learning his trusted money
again, many have found silver x:ggul wa:ra ﬁ:ud. bl\/éy
linings in the clouds Madoff m:gpwg;e s:;s}"‘anxl\d§woke
cast over Marin. g ; s, “and
Investors say they flocked = her up and said, ‘We’re go-
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himself a salary as the executive director of the nonprofit Living/Dying Project, Borglum lived
off returns from his investment with-Madoff. Now; at 66, he must find a way to make money.

Ken Macher, a 60-year-old recently retired management consultant, had been talking to
investment advisers about diversifying. He knew he was not supposed to have all his eggs
in the Madoff basket, but he did not know where else to put his money. He was sitting
at his desk in his Fairfax home when he got a call from one of the advisers he had inter-
viewed. The adviser was watching the arrest of a guy by the name of Bernard Madoff on
television. “Is this the guy.you’ve had your money with?” he asked Macher.

Bernie took all of Macher and his wife’s savings. As a result, Macher must come out of retire-
ment and return to work. Another Madoff victim has moved into the Machers’ home. They
bike, cook and garden more. They also clip coupons.

In the weeks following Madoff’s arrest, fear and anxiety gripped Macher. He would wake in
the middle of the night terrified. He worried about having to live in a state-run nursing home
or having to sleep on a piece of cardboard on the street.

“I thought, I could do that,” Macher says. “I haven’t felt so afraid after looking at all the worst-
case scenarios. As a person involved in this, I
have a choice about looking backwards and
being angry. I actually feel free. We have finan-
cial stress, but we're doing fine. There’s been so
much support from friends. It just makes our
marriage stronger.

“I don’t feel anyone has a free pass. What if
a tsunami had come through here? I don’t like
this victim idea at all.  don’t want to organize
myself around that concept. I perceive myself
as sort of involved in an adventure that has taken a surprising turn.

“There’s definitely a lesson here, that things are not permanent, that you cannot count on
things. It doesn’t make me embittered. It makes me feel more flexible. The lessons have been so
valuable that I can’t be all pissed off. I don’t want to sugarcoat it. We’re under financial pressure.

“I feel I've traded one kind of security for another kind of security—financial versus inner
security. That I don’t think can be taken from me. The only thing money meant for me was
freedom and some kind of safety net. I don’t feel the anxiety now. I feel sort of relaxed about
come what may.”

Not everyone in the New Age wing of the Madoff club has been able to turn their financial
lemons into lemonade.

“Why did I believe in Madoff?’

“Pm not that evolved,” says Glantz, 64. Sitting in an office in his posh hilltop San Rafael home—
which is listed for sale for nearly $2 million—the gray-haired attorney wears a black mock-turtle-
neck shirt and army boots and looks like he might be a lawyer for a rock band, which he was. In
the early 1980s, he says he won a $6.9 million judgment for Creedence Clearwater Revival.

Glantz chokes back tears as he talks about the turn his life has taken since December. “I'm basi-
cally scared and sad,” he says, clasping his hands, a diamond sparkling on his ring finger. “I have
such sadness. I've had tremendous wealth, and now it’s lost, and I can’t be the support to people I
had been. In this case, I have to watch them suffer, and I'm suffering with them.”

Other than to say that he and his family lost millions, Glantz would not say how much he lost
personally or in the accounts he held on behalf of more than 40 friends.

Glantz never met Madoff. But his father, Edward Glantz, an accountant, knew the investment
master. GlantZ’s father, who died about three years ago, shared office space in New York with
Frank Avellino and Michael Bienes, who worked for Saul Alpern, Madoff’s father-in-law. More
than 40 years ago, Avellino and Bienes began investing other people’s money with Madoff’s
investment-advisory business. Soon after, Edward Glantz fed Avellino and Bienes clients for
Madoff’s business.

In 1972, Richard Glantz, then a young lawyer who trained first as an accountant and
briefly worked for the Securities and Exchange Commission, began investing with Madoff.
Four years later, the younger Glantz began to funnel his friends’ money to Madoff’s invest-
ment business through Avellino and Bienes.

When he first started investing other people’s money with Madoff, Glantz says, he kept 2
percent and gave his clients almost 15 percent.

It was easy money until 1992, when the Securities and Exchange Commission investigated
the operation. In three separate actions, the SEC charged that Avellino and Bienes and both *
Glantzes failed to register their firms when they raised nearly half a billion dollars from more
than 3,200 investors.

In 1993, Richard Glantz paid the SEC a $350,000 fine for raising $30 million from
350 investors in violation of securities registration provisions of the federal securities
laws. Glantz says the authorities ordered Madoff to return the money on a Friday, and by
Monday, he did. Glantz gave the money back to his clients and told them they could invest
directly with Madoff. Many did.

Glantz continued to invest his and his family’s money with Madoff. When friends would talk
about needing a place to invest money or needing a way to raise money, the San Rafael attorney
would tell them about the double-digit returns they could get with Madoff. And when friends
who did not have enough money to invest directly with Madoff wanted to invest, he pooled

“...1woke her up and said,'We're
going to lose the house.’ She said,
‘Go back to bed,” and I said, ‘No.
We're going to lose the house!”

Environmentalist Gordon Bennett was working on a Sierra Club project when he learned about Madoff’s arrest. In May,
the Bennetts had to sell their Inverness home; over the summer Gordon will try to find a job.
their money into a Madoff fund.

But, Glantz says with a trace of a NewYork accent, from 1992 until late 2007, he took no
money for himself from other people’s investments with Madoff.

“I didn’t think of it as being a feeder fund,” Glantz says. “I was just extending what was for me
and my family to friends. It was meant to help one person here or there, and it was just a natural
snowball. I really meant the best for these people. I love these people.

“My lawyer says, ‘Why are you doing this?’ So I can help. It’s natural if someone falls down to
want to pick them up.”

‘While earning nothing for his efforts, Glantz says, he stayed within the law. Someone would
confide to him that they were in jeopardy of losing their house, and he would figure out a way
for them to get into the fund so that they could generate an income stream. When a friend told
Glantz that he did not have enough income to pay support to his ex-wife, Glantz suggested the
friend give the ex money to invest in Madoff and let the returns support her.

Glantz’s friends borrowed against their houses and invested the money in Madoff. They used
the difference between the mortgage-interest rate and the return rate Madoff gave them to pay
their mortgages, their children’s college tuitions or to cover living es, he says.

At the end of 2007, Glantz says he registered with the SEC so he could pool investor funds
into aleveraged Madoff feeder fund offering 19 percent returns—S3 to 6 percent more than other
Madoff accounts. Closing his eyes and tak-
ing a deep breath, Glantz explains that he had
planned to take a cut of the profit from the lev-
eraged funds. Before the fund generated much
of a profit, however, Madoff told authorities
that since at least the early 1990s, he never in-
vested a dime of the money.

The monthly statements Madoff sent to
Glantz, Weinstein, Bennett, Borglum and Macher showing stock trades apparently were nothing
but fiction. Like investors throughout the world, Marin investors sent their money to Madoff like
they would to Charles Schwab.

“Why did I believe in Madoff? Myﬁmllywasmthl\/ladoifforwyws,andhewas chairman
of the NASDAQ. I had almost all my money in Madoff. I believed too much,” Glantz says.

“We got relaxed. We violated the rules of over-investing and not diversifying. There’s a part of
just seeing the good and getting greedy. I was nonchalant and cavalier because it went on so, so
long and because of what his reputation was.”

The Gifts of Madoff

Madoff victims may be eligible to collect up to $500,000 from the Securities Investor Protec-
tion Corporation, which is supposed to cover losses when brokerage firms fail. But people like
Weinstein, who invested through feeder funds, do not qualify for SIPC reimbursement. And
the trustee overseeing Madoff’s bankruptcy has determined that investors will only be able to
take out what they put in. Under the trustee’s plan, people who withdrew returns equal to their
initial investments would not be eligible for any SIPC money.

Investors who removed more than their initial investments have been meeting with
$500-plus-an-hour lawyers to figure out how to protect themselves from clawbacks. One
San Anselmo man whose wife took $2.5 million of inherited money out of a Madoff ac-
count to buy their house has dedicated himself to figuring out how to keep it. He fears he
will have to sell the house at a fraction of what he paid because of the depressed housing
market to pay the clawback.

Glantz has put up for sale not only his San Rafael house but his house in Big Sur. He also
plans to sell his car. “Everything I own is up for sale,” he says. “When I get done, I'll be desl:itl}ltg.’)’

If I really want to be a true spiri-
tual guide for the dying, | have to
find a depth in me to deal with

- Bernie Madoff.
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< 15 Mountebank Tamalpais
Losing everything he owns hurts, he says. But
he adds: “It’s the clawback which is haunting
my life”

Madoff provided such steady returns that
several Marin residents say they moved some
of their savings into other investments only
to put the money back into their Madoff ac-
counts. Other local Madoff investors did obey
the cardinal rule of investing—diversifica-
tion—and though they were burned, they did
not lose everything. |

Roni Peskin Mentzer of Larkspur, for
example, gave her IRA to Madoff, but she and
her husband invested the rest of their savings
elsewhere. So, though Mentzer was enraged
enough to make a metal sculpture she calls
“Madoff Made Off;” she has not had to look
for work or contemplate selling her home.

Borglum has not been as lucky. Still, the
Living/Dying Project director refuses to see
himself as a victim and says he focuses on
what he’s gained from his loss.

“If I want true freedom, maybe an easy
life isn’t the best thing,” he says. “It’s easy to
get a little lazy. Now because of the shock,
I’ve learned things about humility and sur-
render I didn’t know before. My heart has

never been so open.”
* Weinstein counts among his Gifts of Ma-
doff a creative surge. He has turned his loss
into a funny and poignant motivational talk
titled “What Bernie Madoff Couldn’t Steal
from Me.” Weinstein’s wife, author Geneen
Roth, tells her version of the Madoff fraud in

a well-received essay called “What I Gained
by Losing in Madoff.” She plans to expand the

- piece into a book.

In the essay posted on The Huffington
Post, Roth writes: “On this other side of loss,
there is the necessity—the urgency—of stay-
ing in the moment. This breath. This step.
This splash of sun. The money is lost, but
if | wander into fear—what if my husband
or I get sick and we can’t pay the medical
bills, what if there is an accident and we can’t
work, what we will do when we get old—I'm
lost as well. Being fierce about staying in the
present—where there already is enough—is
an unexpected GOM [Gift of Madoff].”

‘Borglum has been trying to earn a living by
running groups that merge psychology with
meditation. “T wanted to dedicate myself to
take care of dying people,” he says. “I figured
[ was doing God’s work, and God would take
care of me. That was a little naive. If I really
want to be a true spiritual guide for the dy-
ing, I have to find a depth in me to deal with
Bernie Madoff. :

“My life has become more complicated
and difficult in some ways. But I certainly am
not a victim. I feel gratitude for it, like I do for
the sunset, and for lunch.”

To hear Matt Weinstein’s talk “What Bernie Madoff

Couldn't Steal from Me,"” go to www.youtube.com/
watch?v=dlbkqUm_xKk.

Contact Ronnie Cohen at ronniecohen@comcast.net.
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» pacificsun.com



